
Seizing the Potential of 
Build For Rent 





Build for Rent (BFR) is a rapidly institutionalizing asset class representing sites of contiguous 
detached homes, townhomes or cottages. BFR caters to those who desire the space of a 
single-family home but the convenience and community feel of a multifamily rental.

W H Y  I N V E S T  I N  B U I L D  F O R  R E N T ?

D E M A N D  F O R  R E N TA L  P R O P E RT I E S  I S  G R OW I N G  R A P I D LY

Renters are renting longer for many reasons. An increasing number of younger renters do not 
have the resources to own their own home, and many older residents with fixed budgets are 
likely to rent indefinitely. The average interest rate on a 30-year fixed home loan has increased 
from approximately 3.0% to 7.0% in 2022, and would-be buyers have pulled back.1 With the cost 
of ownership exceeding the cost of renting by $880, rental living answers a real demand, offering 
financial and leasing flexibility to those who need it.²

U. S .  H O U S I N G  H AS  B E E N  U N D E R B U I LT  F O R  OV E R  A  D E C A D E

Developers need to build more than 4 million housing units nationwide to keep up with demand 
housing units nationwide to meet today’s demand, as housing deliveries have lagged demand 
every year since 2012. In addition, the U.S. is experiencing a cumulative 20-year production 
shortfall of over 600,000 apartment units, while many older homes in the rental marketplace are 
becoming obsolete.³

Increasing demand for build-for-rent homes led 
to the construction of more than 6,700 such 
properties in 2021, the highest yearly total to 
date, while an estimated 14,000 build-for-rent 
homes will be completed in 2022.⁴

Sources: 1. St. Louis Fed, 2022 | 2. Wall Street Journal, 2022 | 3. National Apartment Assocoiate (NAA), 2022 | 4. Yardi Matrix, 2022



Single-family renters prefer built for rent because it allows them the flexibility to move if needed 
or desired, and because they do not want the maintenance or financial responsibilities of home 
ownership.

S I N G L E - FA M I LY  R E N TA L S  ( S F R )  H I S TO R I C A L LY  P R OV I D E  A  H E D G E 
AG A I N S T  I N F L AT I O N

The short-term leases of single-family rentals can adjust to inflation, remaining flexible and 
increasing annually to the maximum that the market will bear.  A net leased asset may have 2% or 
3% rent “bumps” per year, but when inflation is over 8% , short-term leases enable growth even in 
challenging environments.

B U I L D  F O R  R E N T  TO P S  P R I VAT E  M A R K E T  R E T U R N  E X P E C TAT I O N S

Examining all commercial real estate asset classes, build for rent projects the highest risk-adjusted 
return in 2022 at 8.0%. This exceeds the likes of multifamily (5.9%) and office (4.9%).



A B O U T  C A P I TA L  S Q UA R E

Capital Square is a national investment sponsor specializing in tax-advantaged real estate offerings, including 
Delaware statutory trusts, qualified opportunity zone funds, a real estate investment trust (REIT) and development 
funds. The firm is a leading sponsor of Delaware statutory trust offerings for investors seeking replacement property 
as part of a Section 1031 exchange and cash investors. Capital Square sponsors turn-key real estate investment 
offerings with low investment minimums to provide investors access to larger and higher quality real estate than they 
would be able to acquire on their own.
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Always remember that each property is unique and past performance is no guarantee of future results.

Securities offered through WealthForge Securities, LLC, Member FINRA/SIPC. Capital Square and WealthForge Securities, LLC are separate entities. There are material 
risks associated with investing in DST properties and real estate securities including illiquidity, tenant vacancies, general market conditions and competition, lack of oper-
ating history, interest rate risks, the risk of new supply coming to market and softening rental rates, general risks of owning/operating commercial and multifamily proper-
ties, short-term leases associated with multifamily properties, financing risks, potential adverse tax consequences, general economic risks, development risks, long hold 
periods, and potential loss of the entire investment principal. Past performance is not a guarantee of future results. Potential cash flow, returns and appreciation are not 
guaranteed. IRC Section 1031 is a complex tax concept; consult your legal or tax professional regarding the specifics of your particular situation. This is not a solicitation or 
an offer to see any securities. Please read the Private Placement Memorandum (PPM) in its entirety, paying careful attention to the risk section prior to investing.
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